The present study was conducted to analyze the potential of SMEs in economy of Pakistan. Data were collected from 300 SMEs units by using Simple random technique. A structural questionnaire was developed to get the response from different SMEs units in Pakistan. Data were analyze by using SPSS-17.0 statistical software. It was revealed that SMEs in Rural Sindh has 45% contribution it can be increase by given facilities of marketing of those products. Moreover, SME exports are concentrated in labor-intensive sub-sectors where low wages are important to enhance the comparative competitive position of foreign markets and as well as SMEs do not necessarily export their products directly but through trade networks. The response rate was 90 percent only three units were sick units from last couple of years. It was further revealed that that potential contribution of SMEs to the sustainable growth of the Pakistan is large. Steps should be taken to ensure that more small firms are able to take advantage of government services. This may improve survival rates and stimulate development in lagging areas.
The situation differs in Pakistan. It is not more that 10 years that Govt. of Pakistan has established an institution named small and Medium Enterprise Authority (SMEDA) which is considered responsible to promote small and medium enterprises. SME sector is being neglected in Pakistan and so as the impacts of small and medium firms of Pakistan's economy. Pakistan is very potential market for SMEs and if undertaken in systematic way can prosper economy within no time. Pakistan has a considerable advantage in some areas which needs to be explained quickly to reap the benefits of exports. Such benefits can increase foreign exchange rates very positively to develop a favorable framework in all areas of progress. The awareness like fishing, education, fruit, crops, garments, cotton, sugar cane, dates ginning, wood, auto and many other areas are the basic startups for many people. This research explains the potentialities of some areas and knowledge of how these areas can contribute towards Pakistan's economy by increasing the foreign exchange rates with reference to Sindh province. The high authorities and ministry of development and product should formulate some strategies to design practical policies with the cooperation of stakeholders, such policies will be flexible in enhancing the SMEDA plans and flourish SMEs activities at the larger scale. This will give a big boost to startup ideas and create cordial atmosphere of businesses. This will aid a lot more in understanding the export of Pakistan specially Sindh sector and improve our foreign exchange earnings. The main focus will be on SMEs' roles in economic growth and poverty alleviation through the increase of entrepreneurial and small scale business activities in the country especially in Sindh. The third chapter provides a review of theoretical and empirical literature and the significant issues related to the understanding of Small and Medium Enterprises. Literature of Small & Medium Enterprises is divided into two sections: International and National studies. First section evaluates the existing international literature in regard to the development of SMEs, their role in economy specifically in exports, challenges and problems they are facing. Balasuriya (1992), Voerman, wedel and Zwart (1998) , Muranda (2003) , Hi Lin Hoon, Stoain (2007)'s studies support the concept of export oriented SMEs and highlight the positive relationship between Exports and SME's growth. While other studies by Majumder (2004) , Kacker (2005) , Saleh and Ndubisi (2006) and Tambunnan (2006) investigate the problems and challenges for SME's development. However, Branco (2003) argues the role and importance of small & medium enterprises in economy. National studies also correlate the presence of SMEs with several economic factors. Berry (1998), Mustafa and Khan (2005) and Khawaja (2006) outline the importance and potential of SME sector in Pakistan's economy. Husain (2003) discusses the role of SMEs in production of exports and the challenges they are facing in local market. Coy, Shipley, Omer and Khan (2007) determine the factors responsible for attaining success in small business in Pakistan. The fourth chapter elaborates that SMEs constituted major share in the exports of Pakistan and contributing almost thirty percent to GDP on average during the time period of last five years. The main sectors included in SMEs were Footwear Industry, automotive parts, dairy industry, meat industry, leather industry, sports goods, fabrics, garments, bed wear, towels, tents and canvas, horticulture, cutlery, gems and jewellery, blankets and traveling rugs, furniture sector, pharmaceutical sector, services sector etc. Growth in SMEs sector has a direct impact on Pakistan's exports and vice versa, which is needed to be focused on priority basis. The fifth chapter presents a glimpse of policies related to SME in Pakistan. It highlights the advantages and incentives given to SME sector in Pakistan and also throws light on the shortfalls in the policy formulation and implementation. It also provides a comparative study of policies related to small and medium enterprises in different countries. In the last chapter some recommendations and proposals have been made for the improvement and development of the small & medium enterprises in Pakistan. 
Conclusion
The overall in-depth sample showed a high degree of concern over economic problems but that concern did vary. The constraint which was most uniformly faced was political instability followed by (the related constraint) uncertainty in the business climate. Those in Sindh were significantly more concerned about their lack of information on their competition and about the lack of market for their products than their peers in Punjab or NWFP. Even more dramatically, all those interviewed in Sindh were severely threatened by uncertainty in the business climate and by climatic disasters while their colleagues elsewhere were much less likely to rank these as serious constraints. More than 80% of them thought that government corruption was serious problem for them as well. They did not perceive that there was increasing credit available inspite of SMEDA or SBFC or that the government had begun to be interested in their welfare and had begun to devise policies to support them. More than half the respondent entrepreneurs thought that government support had substantially decreased. Entrepreneurs' concern regarding the changes in Government policies and taxes. What may be seen by economists as having positive effects on SMEs may not be equally valued by entrepreneurs. Thus, most responded strongly that government taxing and pricing policies were serious constraints to their establishments. Very few (12% of the entire set of respondents) felt that government support had increased and in fact, more than 70% felt it had decreased substantially. Entrepreneurs in all provinces share a grave concern about the lack of credit and the conditions required for obtaining what credit there is. Few responded "do not know" to any questions and few took the lukewarm options. 
